GOVERNMENT OF INDIA
MINISTRY OF DEFENCE
DEPARTMENT OF DEFENCE PRODUCTION
LOK SABHA
UNSTARRED QUESTION NO.2729
TO BE ANSWERED ON 4" August, 2021

DEFENCE RELATED INDUSTRIAL ESTABLISHMENTS

2729. SHRI T.R. BAALU:

Will the Minister of DEFENCE j{kk ea=h
be pleased to state:

(a) whether the Government has decided to convert all the country’s departmental
defence related industrial establishments including AVADI complex, Chennai, Heavy
Alloy Penetrator Project and Small Arms Project, Trichy, etc. in Tamil Nadu into
corporate entities;

(b) if so, the reasons for such an unprecedented move;
(c) whether such a radical change will not adversely affect the national security interests;
(d) if not, the safeguards proposed to ensure nation’s defence concerns; and

(e) whether the Government assure that the existing service conditions and rights of
employees including pension and other retirement benefits will not be deprived of lakhs
of employees of these departmental establishment and if so, the details thereof?
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MINISTER OF STATE (SHRI AJAY BHATT)
IN THE MINISTRY OF DEFENCE

(a) & (b): To enhance functional autonomy, efficiency and unleash new growth potential
and innovation in Ordnance Factories, the Government of India has decided to convert
the production units of Ordnance Factory Board (OFB) into 07 Defence Public Sector
Undertakings, including the production units of OFB located in Tamil Nadu.
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(c) & (d):

No, Sir. The Government has decided to grandfather the indents/orders

pending with OFB post corporatisation to ensure continuity in supply of strategic arms

and ammunition to the Services, MHA and others.

(e) The Government has assured safeguarding the interests of the employees of
Ordnance Factory Board (OFB) post corporatization of OFB, inter-alia, in the following

manner:-

(1)

(i)

(iii)

(iv)

It has been decided that all the employees of OFB (Group A, B & C),
belonging to the production units and also the non-production units being
handed over to the new Defence Public Sector Undertakings (to be formed)
would be transferred to these DPSU(s) on terms of foreign service without
any deputation allowance (deemed deputation) initially for a period of two
years from the appointed date.

All the employees of OFB Head Quarter, OFB New Delhi Office, OF
Schools and OF Hospitals, would be transferred to the Directorate of
Ordnance Factories (to be formed) under the Department of Defence
Production, initially for a period of two years from the appointed date.

Till such time the employees remain on deemed deputation to the new
entities, they shall continue to be subject to all rules and regulations as are
applicable to the Central Government servants. Their pay scales,
allowances, leave, medical facilities, career progression and other service
conditions will also continue to be governed by the extant rules, regulations
and orders, as are applicable to the Central Government servants.

The pension liabilities of the retirees and existing employees will continue
to be borne by the Government.
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2729. A AIR. aT;

T &I FHAT I§ Scllel I T HLT o

() FIT TWHR o ARCAg # IAE IR, Yeals, gl AT YelgeX Hiolae
AR AT I dieie, BT e Afgd g & gl fasehy e defta
e ufasest & HraRke T #F dgaa & Ao o= §;

(@) e &1, af W 39T FeH & NS FAT HROT §;

(@) AT 5§ Re & I3 IRaded ¥ AT gean Bl W afdger v =fgr
qSa;

(@) Ifg 7, ar Tog dr @ DA & TAe g TedAad G 39 a4
g 3R

(3) FIT THR Ig IR &t ¢ & 37 [ameh ufase=t & omaEl w=my
qoAE @ar dl, 9 3R e FarfAgia omt @fgd e HReR A
afaa &7 gt 3R afe &, ar acaseh sl Fr §2

IN
8T HAET H Tog 741 (5 399 #2e)

(@) 3R (@) : AR TR A G AL H FRiTcHS FARITIAT, GaTar
go 3N J5 R addr 3N FAdAdr o & far gy @A
(3MTH) A 3cUleeT gHSAT F, A3 A FUd NUHRST A IcdreT
shsal Ifgd, 07 8T Fdel=le & 39hAl #§ gRafda &= &1 [vk
foram & |




(@ 3R (@) SN A | WHR F Je3, g FAeT IR 3T F TARS
gRART 3R IMeraree # YA A RRA FARTT = & v
RPTiReT % W1g AR BT 9 & o dRa A & et
F T AT fom § |

(3) WHR o gy AN @S & AT & g gy Al $
(ATHST) & FAARAT o f&dr T @, 3T il & qg-ary, HAefaiad
e & giafdad & g

(i)

(ii)

(iii)

(iv)

g v forar o § foF Av T8 agefae & 3usaA (fed fre o=
arel) @ AT ST W 3cuesT gfeet 3R IRN-3cures gieel 8 Hered
NTher & Tl ARG (T H, @ AR ) F GRH # FAwd AT @
ar a¥ & 3af & AU s dvHy #A 3egT Gar adi W e el
gfdfgied omr (AT gfafagied) 3aRa fhar smeer |

gy AN reddrel & @l HARAl & T Ay @ g’k 7 a
a¥ & 3af & AU W@ s f@unEr & Aaad gy Al
fAgemera (a1fsa fhu Ser arer) 1 3iaRa foar smeer |

U §HY % S I HAAl A5 GEUEh A #@vfdd gfafagiea wowE,
3 3 g3y At 3k RETAt & 3reha g o TR FEaiEl )
M Bl § | 3T daeiATe, 8, Jrdenrer, Rifdcar giaumd, sRaw
st 3R 3o far od o Higer Al RfAmAr 3R ameet gEnr
AT g S Fedi e TPNT FHAARAT N ey 81 € |

arfeigd 3R Alslar HARAT T 9AT GIATT THR GaART TGl el
ST T@aTm |
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