
 

W-02/0029/2021-DPE (WC)-GL-X/21 
Government of India 
Ministry of Finance 

Department of Public Enterprises 

Public enterprises Bhawan, 
Block No. 14, CGO Complex, 

Lodhi Road, New Delhi - 110003. 
Dated, The 13th October, 2021 

OFFICE MEMORANDUM 

Subject:- Calculation of Gratuity and Cash payment in lieu of leave for the employees 
of CPSEs following CDA pattern pay scales retired during the period from January, 
2020 to June, 2021 - reg .. 

The undersigned is directed to forward herewith a copy of the Department of 
Expenditure (DOE) 's OM No. 1 (5)/E.V/2020 dated i h September, 2021 regarding calculation 
of Gratuity and Cash payment in lieu of leave during the period from January, 2020 to June, 
2021 of retired Central Government employees for bringing the same to the notice of Central 
Public Sectors Enterpri ses (CPSEs), under your administrative control for necessary action. 

2. This issues with the approval of the competent Authority. 

Encl: As above 

To 

~ 
(Samsul Haque) 
Under Secretary 

All administrative Ministries / Departments of the Government of India. 
Copy to: 

1. The Chief Executives of Central Public Sector Enterprises. 
2. Financial Advisers in the Administrative Ministries / Departments. 
3. Department of Expenditure, E-11 Branch, North Block, New Delhi. 
4. The Comptroller & Auditor General of India, 9 Deen Dayal Upadhayay Marg, New 

Delhi. 
5. NIC, OPE with the request to upload th is OM on the OPE website. 

~LA..Q_ 

(Samsul Haque) 
Under Secretary 



 

No. l(S)/E.V/ 2020 
Government of India 
Minist ry of Finance 

(Department of Expenditure) 

* ***• 

OFFICE MEMORANDUM 

North Block, New Delhi 
Date the 7th September, 2021 

Sub.: Central Government employees reti red during the period from January, 2020 to June, 
2021 - calculation of Gratuity and Cash payment in lieu of Leave - regarding. 

The undersigned is directed to refer to this Ministry's O.M. No.1/ 1/2020-E.ll(B) dated 

23.04.2020, read with O.M. No.1/1/2020-E.ll(B) dated 20.07.2021, in regard to payment of 

Dearness Allowance (DA) during the period from 01.01.2020 up to 30.06.2021 and to say that in 

terms thereof while the rate of DA during the said period shall remain at 17% of basic pay, the 

same has been enhanced to 28% of basic pay subsuming additional instalments arising on 

01.01.2020(4%), 01.07.2020 (3%) & 01.01.2021(4%) payable w.e.f. 01.07.2021. 

2. As per the existing provis ions conta ined in Central Civil Services (Pension) Rules 

1972, DA on the date of retirement or death is reckoned as emoluments for the purpose of 

calcu lation of gratuity. Also, as per the existing provisions contained in CCS (Leave) Rules 

1972, pay admissible on the date of retirement plus DA on that are reckoned for the purpose 
of ca lcu lation of ca sh payment in lieu of leave. 

3. In view o f the provisions of the aforesaid orders of this Ministry dated 

23.04.2020 and 20.07.2021, calculation of gratuity and cash payment in lieu of leave in 

respect of Central Government employees who retired on or after 01.01.2020 and up to 

30.06.2021 are required to be made based on the rate of DA at 17% of basic pay. 

4. Keeping in view that gratuity and cash payment in lieu of leave are one-time 

retirement benefits admissible to employees on retiremen t and employees who retired 

during the period from 01.01.2020 to 30.06.2021 have been allowed lesser amount than 

· what would have been ca lculable but for the aforesaid orders of this Ministry dated 

23.04.2020 and 20.07.2021, the matter has been considered sympathetically with a 
view to allowing the same to such employees. 

5. Accordingly, the President is p leased to decide that in respect of Central 

Government employees who reti red on or after 01.01.2020 and up to 30.06.2021, 



 

t he a111cunt o f DA to be takPn in to accounl fo r ca lcu lation of gratuity and cash 

payme n1 in lieu of leave w i ll be dee.med to be as under:-

Employees retiring during the period Notional Percentage of Dearness 
Allowance (DA) for calculation purpose 

21% of basic pay _ ____ _ From 01.01.2020 to 30.06 2020 
From 01.07.2020 to 31.12.2020 
From 01.01.2021 t o 30.06.2021 

_ ___ __:2:_4c:.%=-o=-fc..:b:.:a:.:sic pay ___J 
_ ____ ...,_ 28% of basic pay ___ __J 

6. All other condi tions as stipu lated in CCS (Pension) Rules 1972 and the orders of 
Department o f Pension & PW vide O .M. No.7/5/2012-P&PW(F)/B dated 
26.08.2016 in respect of employees borne on National Pension System (NPS) and 
CCS (Leave) Rules 1972, shal l continue to be applicab le w hile ca lculating gratu ity and cash 
payment in lieu of leave respectively. 

7. In their applicat ion to the persons belonging to India Audit and Accounts 
Department, these orders are issued under Article 148(5) of the Constitution and after 
consultation with the Comptroller and Auditor General of Ind ia. 

8. Hindi version w ill follow. 

To 

(Annie G. Mathew) 
Addi. Secretary to the Govt. of India 

1. All the M inistr ies/ Departments as per the standard Mailing list 
2. C&AG of Ind ia 
3 . N IC 


